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TO OUR STOCKHOLDERS: 


Dear Friends: 

We herewith present the Semi-Annual Report of your Company, 
including the Consolidated Balance Sheet, Consolidated Profit and 
Loss Statement, and the Analysis of the Surplus Account for the six 
months ended June 30, 1946. You will find a comparison of the most 
important figures on the opposite page. 

During the first six months we suffered a fire in our Ashtabula, 
Ohio, store so that on June 30, we had 111 stores in operation as 
against 112 on December 31, 1945, and 114 on June 30, 1945. 

Of the twelve new locations mentioned in our previous letter, 
only three are in the process of construction at the present time. The 
others have all been held up because of Government building restric¬ 
tions. Of the many remodeling jobs which we had hoped to do this 
year, only three, all of which we began before March 26, are being 
worked on at the present time. 

Our sales so far this year have been quite satisfactory. In July, 
sales amounted to $3,364,971.96, compared to $2,965,573.60 last 
year, an increase of 13.46%. For the first seven months sales were 
$23,000,682.37, compared to $20,313,311.95, an increase of 13.22%. 

Although much merchandise that was unavailable a year ago is 
now in our stores, there are still many lines where shortages are 
acute. We want to thank our merchandise suppliers who have taken 
such good care of us during this transition period. 

We also want to thank our many loyal employees whose con¬ 
tinued help and co-operation have made our successful operations 
possible. 


Sincerely yours, 


Rochester, N. Y. 
August 16, 1946 



President 



COMPARATIVE RESULTS AT A GLANCE 
FOR SIX MONTHS ENDED JUNE 30 




1946 

Sales $19,635,710.41 

1945 

$17,347,738.35 

Federal & State Taxes 

535,900.00 

736,550.00 

Net Profit 

669,890.06 

358,059.48 

Preferred Dividend 

47,977.72 

49,209.14 

Earnings On Common 

621,912.34 

308,850.34 

Earnings Per Share 

3.02 

1.50 

Common Dividend 

102,445.50 

102,445.50 

Amount Added to Earned Surplus 

517,011.84 

206,404.84 

Earned Surplus 

8,216,884.92 

7,288,827.43 

Total Assets 

16,828,512.10 

16,191,208.79 

Current Assets 

11,271,130.05 

10,320,319.61 

Cash 

1,721,805.95 

1,948,643.04 

U. S. Treasury Bonds & Notes 

2,585,000.00 

2,322,000.00 

Inventories 

6,738,906.29 

5,892,339.77 

Long Term Debt 

1,945,806.95 

2,175,227.73 

Working Capital 

7,615,959.51 

6,713,145.79 

Stores in Operation at End of Period 

111 

114 
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ASSETS 


Current 


Cash in Banks, in Transit, and on Hand $1,721,805.95 

Sundry Accounts Receivable due currently (less 

reserve) . 225,417.81 

United States Treasury Bonds and Tax Notes 

(Market Value $2,604,089.25). 2,585,000.00 

Merchandise Inventories 

At Stores, Warehouses, and in Transit, Estimated 

(See Note 1) . 6,738,906.29 


$11,271,130.05 


Other 

Cash Surrender Value of Life Insurance, etc.. 27,982.38 


Property, Plant, and Equipment 

Land and Buildings Owned .$1,380,992.40 

Less Depreciation . 226,800.54 $1,154,191.86 


Cost of Leaseholds and Improvements to 

Leased Properties . $4,167,764.84 

Less Amortization . 2,063,515.83 2,104,249.01 


Cost of Acquisition of Leaseholds and 
Improvements thereon, subject to 

purchase agreement .$ 279,662.51 

Less Amortization . 17,296.98 262,365.53 


Furniture, Fixtures, and Equipment $4,145,542.40 

Less Depreciation . . 2,697,238.68 1,448,303.72 


4,969,110.12 


Deferred Charges 

Advances to Landlords and Agents, collectible 

in cash or by deductions from rent .$ 206,460.56 

Prepaid Rents, Insurance, and Sundry 353,828.99 560,289.55 

$16,828,512.10 


NOTE 1 Estimated Inventories were compiled by applying to beginning inventory and 
purchases, the average cost of sales as reflected in the companies’ operating state¬ 
ment for the year ended December 31, 1945. plus an amount of $241,519.24 repre¬ 
senting estimated increase, as compiled by the management, in cost of sales for 
period ended June 30. 1946. 

NOTE 2 Dividends on the 4%% Convertible Preferred Stock are paid to May 1. 1946. and 
have accrued for two months. Conversion privilege expired on May 1. 1943. 
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LIABILITIES AND CAPITAL 


Current 

Accounts Payable: Trade . $1,173,365.82 

Accounts Payable: Other . 939,655.37 

Accrued Interest on Bonds . 7,869.34 

Term Indebtedness due within one year . 18,608.06 

Accrued Federal and State Taxes . 1,515,671.95 


Term Indebtedness 

Neisner Brothers Realty, Inc. Guaranteed Serial 
Debentures dated November 1, 1941, due serially 
from November 1, 1947, to and including Novem¬ 
ber 1, 1953 . $1,456,000.00 

Mortgage Payable on Real Estate (less due cur¬ 
rently, included above). 419,806.95 

Liability for Purchase Cost of Property (less due 
currently, included above). 70,000.00 


Capital Stock 

Serial Preferred Stock: Authorized 35,000. shares, 
par value $100 per share. Authorized for issuance 
25,000 shares, designated as 4 $4% Cumulative 
Convertible Preferred Stock (See Note 2). Sinking 
Fund requires retirement of 375 shares semi¬ 
annually on January 1 and July 1. 

Issued .25,000 shs. $2,500,000.00 

Less: Retired (covering Sinking 
Fund Requirements to January 
1, 1947) 4,875 shs, 

Held in Treasury 
for Sinking 

Fund . 170 shs . 5,045 shs. 504,500.00 

Outstanding . 19,955 shs. $1,995,500.00 

Common Stock: Par value $1 per share. 

1 Authorized .400,000 shs. 

Issued .206,234 shs. 

Less: In Treasury 1,343 shs. 

Outstanding .204,891 shs. 204,891.00 


Surplus 

Capital 

Earned 


$ 810,258.69 
8,216,884.92 


3,655,170.54 


1,945,806.95 


2,200,391.00 


9,027,143.61 

$16,828,512.10 



























NEISNER BROTHERS, INC. 

(A New York State Corporation) 
and Subsidiary Companies 


CONSOLIDATED PROFIT AND LOSS STATEMENT 
FOR THE SIX MONTHS ENDED JUNE 30, 1946 
(Based upon Estimated Inventories) 


Sales . 

Other Income 

Deduct 


$19,635,710.41 

446,052.97 $20,081,763.38 


Cost of Sales and General Expenses. 

Interest on Bonds and Mortgages . 

Amortization and Depreciation .. 

Miscellaneous Deductions . 

Provision for Federal Income Tax .$453,150.00 

Provision for State Taxes . 82,750.00 

Total Deductions . 


$18,387,949.98 

34,974.11 

217,556.65 

235,492.58 

535,900.00 


Net Profit (Based Upon Estimated Inventories) 


19,411,873.32 
$ 669,890.06 


Analysis Of Consolidated Earned Surplus Account 


Balance January 1 , 1946 
Addition 

Net Profit from Profit and Loss Statement 
Deductions 

Dividends paid on 4%% Preferred Stock for period 

November 1, 1945, to April 30, 1946.$ 47,977.72 

Dividends paid on Common Stock 50£ 

P er share .:. . 102,445.50 $ 

Premium on Preferred Stock 

Balance June 30, 1946 


$ 7,699,873.08 

669,890.06 

$ 8,369,763.14 


150,423.22 

2,455.00 152,878.22 

$ 8,216,884.92 


Analysis Of Capital Surplus Account 

Balance January 1, 1946 
Change During Period 

Balance June 30, 1946 


$ 810,258.69 

0 


$ 810,258.69 




















AUDITOR’S CERTIFICATE 


To The Stockholders Of 
Neisner Brothers, Inc. 

We have examined the consolidated balance sheet of Neisner Brothers, 
Inc. and subsidiary companies as at June 30, 1946, and the statements of 
consolidated income and surplus for the six months then ended; said state¬ 
ments being prepared on a basis of estimated inventories. We have reviewed 
the system of internal control and the accounting procedures of the companies, 
and, without making a detailed audit of the transactions, have examined or 
tested accounting records of the companies and other supporting evidence, 
by methods and to the extent we deemed appropriate. In our opinion, our 
examination was made in accordance with generally accepted auditing 
standards applicable in the circumstances and it included all procedures 
which we considered necessary, except as stated in the following paragraph. 

Physical inventories were not taken on June 30, 1946. The estimated 
inventories were compiled by applying to the beginning inventory and pur¬ 
chases the average cost of sales as reflected in the companies’ operating state¬ 
ment for the year ended December 31, 1945, plus an amount of $241,519.24 
representing estimated increase, as compiled by the management, in cost of 
sales for the period ended June 30, 1946. The operating profit for the period 
was accordingly reduced by said amount of $241,519.24. 


In our opinion, subject to the exception stated in the foregoing paragraph 
relating to the computation of inventories, the accompanying consolidated 
balance sheet and related statements of consolidated income and surplus 
fairly present the consolidated position of Neisner Brothers, Inc. and subsid¬ 
iary companies as at June 30, 1946, and the consolidated results of their 
operations for the six months ended June 30, 1946, in conformity with gen¬ 
erally accepted accounting principles applied on a basis consistent with that 
of the preceding year except for method of computing estimated inventories, 
as set forth above. 


Rochester, New York 


August 14, 1946 


Wilson, Shults & Co. 


Certified Public Accountants 


Locations Of Stores 


Alabama 

•Mobile 

Colorado 

Denver 

District of Columbia 
•Washington 

Illinois 

Berwyn 

Chicago (22 stores) 
Cicero 
•Evanston 
•Joliet 
Oak Park 
Waukegan 

Indiana 

Evansville 
Fort Wayne 
Gary 

Iowa 

Burlington 
Cedar Rapids 
Dubuque 
Sioux City 

Kansas 

•Salina 

Massachusetts 

Boston 

Holyoke 

Springfield 

Michigan 
Bay City 
Dearborn 
Detroit (22 stores) 
East Detroit 
Escanaba 
Ferndale 
Flint 

Hamtramck 
Highland Park 
Lansing 
Lincoln Park 
Muskegon 
Pontiac 
Royal Oak 
Wyandotte 

Minnesota 
St. Paul 

Mississippi 

•Vicksburg 


Missouri 

St. Louis (2 stores) 
Wellston 

Nebraska 

Omaha 

New Jersey 
Camden 
Irvington 

New York 
Albany 
Binghamton 
Buffalo (3 stores) 
Endicott 
Geneva 
Niagara Falls 
Port Chester 
Rochester (3 stores) 
Utica 

Ohio 

Akron 

Ashtabula 

Cincinnati 

Cleveland (3 stores) 

Elyria 

Lakewood 

Lima 

Lorain 

Mansfield 

Massillon 

Norwood 

Sandusky 

Pennsylvania 
Braddock 
New Castle 
Pittsburgh 
Scranton 
Wilkes-Barre 

Texas 

♦Beaumont 
•Laredo 
•Lubbock 
•San Antonio 

Virginia 

Lynchburg 

Wisconsin 

♦Janesville 

Racine 


•Stores not open. One store in Chicago not open. 




